THE WHITE HOUSE OFFICE
REFERRAL

July 08, 2014

TO: ENVIRONMENTAL PROTECTION AGENCY
ACTION COMMENTS:

ACTION REQUESTED: DIRECT REPLY W/COPY
REFERRAL COMMENTS:

DESCRIPTION OF INCOMING:

ID: 1142909

MEDIA: LETTER
DOCUMENT DATE: June 03, 2014

TO: PRESIDENT OBAMA

FROM: THE HONORABLE MITCH MCCONNELL
UNITED STATES SENATE
WASHINGTON, DC 20510

SUBJECT: EXPRESSES CONCERN WITH THE PRESIDENT PROPOSED RULE FOR
EXISTING POWER PLANTS EMISSIONS OF GREENHOUSE GASES

COMMENTS:

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN TAKEN WITHIN 8 WORKING DAYS OF RECEIPT,
UNLESS OTHERWISE STATED, PLEASE TELEPHONE THE UNDERSIGNED AT (202) 456-2580.

RETURN ORIGINAL CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE (OR DRAFT) TO: DOCUMENT TRACKING UNIT,
ROOM 562, OFFICE OF RECORDS MANAGEMENT - THE WHITE HOUSE, 20500



THE WHITE HOUSE
DOCUMENT MANAGEMENT AND
TRACKING WORKSHEET | '!: ,

DATE RECEIVED: June 26, 2014 CASE ID: 1142909
NAME OF CORRESPONDENT: THE HONORABLE MITCH MCCONNELL

SUBJECT: EXPRESSES CONCERN WITH THE PRESIDENT PROPOSED RULE FOR EXISTING POWER
PLANTS EMISSIONS OF GREENHOUSE GASES

ACTION DISPOSITION

ROUTE TO: bR S0
AGENCY/OFFICE (STAFF NAME) - CODE WD LETED
LEGISLATIVE AFFAIRS KATIE FALLON  ORG 06/27/2014
] ACTION COMMENTS:
4
7y LT
ACTION COMMENTS:
ACTION COMMENTS:
ACTION COMMENTS:
ACTION COMMENTS:

COMMENTS: 41 ADDL SIGNEES

MEDIA TYPE: LETTER USER CODE:

~ ACTION CODES DISPOSITION

. A = APPROPRIATE ACTION TYPE RESPONSE ! DISPOSITION CODES COMPLETED DATE
B = RESEARCH AND REPORT BACK - - .

D = DRAFT RESPONSE : INITIALS OF SIGNER (W.H. {A = ANSWERED OR DATE OF

‘1= INFO COPY/NO ACT NECESSARY { STAFF) { ACKNOWLEDGED ACKNOWLEDGEMENT

‘R = DIRECT REPLY W/ COPY  NRN = NO RESPONSE NEEDED :C =CLOSED OR CLOSEOQUT DATE

{ ORG = ORIGINATING OFFICE | OTBE = OVERTAKEN BY EVENTS X = INTERIM REPLY (MM/DD/YY)

KEEP THIS WORKSHEET ATTACHED TO THE ORIGINAL INCOMING LETTER AT ALL TIMES
REFER QUESTIONS TO DOCUMENT TRACKING UNIT (202)-456-2590
SEND ROUTING UPDATES AND COMPLETED RECORDS TO OFFICE OF RECORDS MANAGEMENT - DOCUMENT TRACKING UNIT

ROOM 562, EEOB. Scanned by
ORM




/142507

MAnited States Senate

WASHINGTON, DC 20510

June 3, 2014

The Honorable Barack Obama
President of the United States
The White House

1600 Pennsylvania Avenue NW
Washington, DC 20500

Dear President Obama:

We write to express our concerns with your proposed rule for existing power plants emissions of
greenhouse gases.

Our primary concern is that the rule as proposed will result in significant electricity rate
increases and additional energy costs for consumers. These costs will, as always, fall most
heavily on the elderly, the poor, and those on fixed incomes. In addition, these costs will
damage families, businesses, and local institutions such as hospitals and schools. The U.S.
Chamber of Commerce recently unveiled a study indicating that a plan of this type would
increase America’s electricity bills, decrease a family’s disposable income, and result in job
losses.

This proposed rule continues your Administration’s effort to ensure that American families and
businesses will pay more for electricity, an important goal emphasized during your initial
campaign for President, and suffer reduced reliability as well. Removing coal as a power source
from the generation portfolio — which is a direct and intended consequence of your
Administration’s rule — unnecessarily reduces reliability and market flexibility while increasing
costs. As you are aware, low-income households spend a greater share of their paychecks on
electricity and will bear the brunt of rate increases.

In your haste to drive coal and eventually natural gas from the generation portfolio, your
Administration has disregarded whether EPA even has the legal authority under the Clean Air
Act to move forward with this proposal, the dubious benefit of prematurely forcing the closure of
even more base load power generation from America’s electric generating fleet, and the obvious
signal this past winter’s cold snap sent regarding our continued need for reliable, affordable coal-
fired generation.

In fact, your existing source proposal goes beyond the plain reading of the Clean Air Act, and it,
like your Climate Action Plan, includes failed elements from the cap-and-trade program rejected
by the United States Senate. You need only look back to June 2008 for a repudiation of that type
of approach by the United States Senate. On June 2, 2008, the Senate debate began on S. 3036,
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the Climate Security Act, a cap-and-trade bill, and ended in defeat on June 6, when the Senate
refused to invoke cloture. Since that time, Majority Leader Harry Reid has avoided votes that
would provide a record of the Senate’s ongoing and consistent disapproval of your unilateral
action.

Including emissions sources beyond the power plant fence as opposed to just those emissions
sources inside the power plant fence creates a cap-and-trade program. As you noted in the wake
of the initial failure of cap-and-trade, “There are many ways to skin a cat,” and your
Administration seems determined to accomplish administratively what they failed to achieve
through the legislative process.

At a time when manufacturers are moving production from overseas to the U.S. and investing
billions of dollars in the process, we are very concerned that an Administration with a poor
management record decided to embark on a plan that will result in energy rationing, pitting
power plants against refineries, chemical plants, and paper mills, for the ability to operate when
coming up against EPA’s emissions requirements. A management decision that eliminates access
to abundant, affordable power puts U.S. manufacturing at a competitive disadvantage.

Moreover, there is substantial reason and historical experience to justify our belief that at the
end of the rulemaking process, EPA will use its authority to constrain State preferences with
respect to program design, potentially going so far as dictating policies that restrict when
American families can do the laundry or run the air conditioning. Such impositions practically
guarantee that costs, which will of course be passed along to ratepayers, will be maximized, the
size and scope of the federal government will expand, and the role of the States in our system of
cooperative federalism will continue to diminish.

Finally, we are concerned that there is almost no assessment of costs that will be imposed by this
program. Again, if history is any guide, the costs imposed on U.S. businesses and families will
be significant and far exceed EPA’s own estimate. More disturbingly, the benefits that may
result from this unilateral action — as measured by reductions in global average temperature or
reduced sea level rise, or increase in sea ice, or any other measurement related to climate change
that you choose — will be essentially zero. We know this because in 2009, your former EPA
Administrator testified that “U.S. action alone would not impact world CO2 levels.” If these
assumptions are incorrect, please don’t hesitate to provide us with the data that proves otherwise.

We strongly urge you to withdraw this rule.
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Eades, Cassaundra

From: Louviere, Rebecca (EPW) <Rebecca_Louviere@epw.senate.gov>
Sent: Wednesday, July 23, 2014 9:24 AM

To: Eades, Cassaundra

Subject: 41 Senators Urge President Obama to Withdraw Cap-and-Trade Rule

Hi Cassaundra,

Per our phone conversation, here are the 41 senators who signed the letter to President Obama on June 3, 2014.

Sens. Vitter, McConnell, James Inhofe (R-Okla.), John Barrasso (R-Wyo.), Jeff Sessions (R-Ala.), Mike Crapo (R-ldaho),
Roger Wicker {R-Miss.), John Boozman (R-Ark.), Deb Fischer (R-Neb.), John Cornyn (R-Texas), Roy Blunt (R-Mo.)}, John
Thune (R-S.D.), Orrin Hatch (R-Utah), Pat Toomey (R-Pa.), Ron Johnson (R-Wis.), Mike Enzi (R-Wyo.), Mark Kirk (R-1ll.),
Tom Coburn (R-Okla.}, Mike Johanns (R-Neb.), Chuck Grassley (R-lowa), James Risch (R-Idaho), Marco Rubio (R-Fla.),
Johnny Isakson (R-Ga.), John Hoeven (R-N.D.), Richard Shelby (R-Afa.), Lindsey Graham (R-S.C.), Lamar Alexander (R-
Tenn.), Mike Lee (R-Utah), Pat Roberts (R-Kan.), Dean Heller (R-Nev.}, Rand Paul (R-Ky.), Jerry Moran (R-Kan.), Tim Scott
(R-S.C.), Ted Cruz (R-Texas), Dan Coats (R-Ind.), Lisa Murkowski (R-Alaska), Thad Cochran (R-Miss.), Jeff Flake (R-Ariz.),
Richard Burr (R-N.C.}, Saxby Chambliss (R-Ga.), and Rob Portman {R-Ohio).

Here is a link to the press release which contains a link to the letter. Please let me know if you have any further
questions.

Thank you,

Rebecca

Rebecca Louviere
Republican Research Staff
U.S Senate Committes on
Environment and Public Works
456 Dirksen Senate Office Building
w(202)224-6176

(202) 224-5167
/' www.epw.senate.gov
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